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WEST AFRICA

ANGOLA will offer deep-water and 
ultra-deepwater blocks next year 
as it pushes for a targeted 2 mil-
lion barrels per day of production.

A trio of onshore basins are also 
to be assessed, with blocks in one 
of them possibly also coming up 
for grabs within the next three 
years, Oil Minister Jose Botelho de 
Vasconcelos said at the World  
Petroleum Congress in Moscow on 
Wednesday.

Angola is already offering 10 on-
shore blocks this year — seven in 
the Kwanza basin and another 
three in the Lower Congo basin.

“In addition, we are planning to 
award new blocks in the south of 
Angola (in 2015),” he said. 

These include offshore blocks in 
the deep- and ultra-deep Namibe  
basin — the southern part of the 
Kwanza basin — where the geo-
logical plays in the pre-salt have 
been untouched by exploration.

Lumen Sebastiao, head of re-
source evaluation at state player 
Sonangol, said the company has 
acquired the requisite 2D and 3D 
data before the expected launch of 
the round. Angola is evaluating 
blocks 46, 47, 48, 49 and 50 in the 
ultra-deepwater Lower Congo  
basin for offer.

The blocks containing the same 
petroleum system that Sonangol 
has been drilling for the past dec-
ade, he said.

In the Namibe basin off south-
ern Angola, blocks 11, 12, 13, 26, 27, 
28, 29, 30, 42, 43, 44 and 45 are up 
for consideration. The structures 
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Angolans 
to go deep 
with new 
bid round
Deep and ultra-deepwater acreage 
on menu for offering in 2015 as 
country targets production boost. 
Meanwhile, LNG plant due to be up 
and running again in a year

THE World Petroleum Council has firmed up the 
launch of the WPC CSR Leadership Conference, 
with the inaugural event booked to take place in 
the beautiful city of Tromso, in the far north of 
Norway, from 26 to 28 May 2015.

The conference will promote co-operation, 
sustainability and responsibility in the oil and gas 
industry, and will address topical issues including 

corporate citizenship, transparent accountability 
and earning a social licence to operate.

The objective of this new conference, to be held 
“in the land of the midnight sun”, is to provide an 
opportunity for top-down management 
integration of co-operation, sustainability and 
responsibility into business strategy.

For more details go to www.wpccsr.org.

Tromso date for WPC CSR

EOIN O’CINNEIDE
Moscow
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found in Kwanza are also apparent 
in this basin, Sebastiao said.

“We never put a basin on the 
market without first acquiring 
data, experimenting with new 
technology and then evaluating 
the basin,” he said.

Some of the Namibe basin 
blocks display two simultaneous 
working petroleum systems— 
pre-salt and post-salt, according 
to Sebastiao.

De Vasconcelos said that the 
“sustainability of Angolan oil pro-
duction is not limited to two off-
shore blocks”.

Angola is looking to boost pro-
duction from a current average of 
1.75 million bpd to 2 million bpd 
next year and sustain this for five 
years. Eight development projects 
are currently ongoing, some to 
come on stream this year and 
more next year.

“It is urgent and necessary to 
enhance the focus on the develop-
ment and qualification of poten-
tial schemes at all levels to ensure 
the stability of the national oil in-
dustry,” de Vasconcelos said.

“Challenges are enormous and 

range from review, contractual fis-
cal terms, increasing recovery fac-
tors, increasing efficiency of pro-
duction facilities, new technologies 
and (using) local content.”
•• ANGOLAN Oil Minister Jose Bo-
telho de Vasconcelos has “prom-
ised” that the beleaguered Angola 
LNG project will be up and run-
ning again in a year.

A pipeline rupture that led to a 
major hydrocarbons release at the 

liquefied natural gas plant in Soyo 
earlier this year led to a shut-
down, with a planned outage 
pulled forward as a result.

“We can promise that we believe 
that in one year’s time everything 
will be operational,” de Vasconce-
los, answering through an inter-
preter, told the World Petroleum 
Congress on Wednesday.

The Angola LNG plant started 
operations in July last year — 18 

months late — delivering its first 
cargo to Brazil but not before fend-
ing off a range of issues including 
fires, pipeline leaks and mainte-
nance delays.

Chevron holds a 36.4% operating  
stake in the 5.2 million tonnes per 
annum facility, while state player 
Sonangol owns 22.8%. 

France’s Total, UK supermajor 
BP and Eni of Italy are also part-
ners, each on 13.6%.
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ARCTIC

NORWEGIAN authorities have 
high hopes that vast new Arctic 
resources will soon be unveiled, 
as exploration activity is getting 
under way in a part of the Barents 
Sea that, until recently, was dis-
puted by Norway and Russia. 

“We are now in the process of 
starting the licensing process for 
the newly opened area in the Bar-
ents Sea South-East,” Norwegian 
Petroleum Directorate (NPD) di-
rector general Bente Nyland said 
in a ministerial session at the 
World Petroleum Congress in 
Moscow on Wednesday.

She added that “geological map-
ping is now being carried out to 
provide a good geological basis for 
application for new production 
licences”.

The Norwegian parliament  
decided last year to open the 
southern part of an area that for 
decades had been closed to explor-
ation activity due to an unre-
solved territorial dispute between 
Norway and Russia.

That dispute was formally  
resolved in 2011, finally paving the 
way for petroleum activities in an 
area referred to as Barents Sea 
South-East by the NPD.

Norway’s Ministry of Petroleum 
& Energy has proposed 34 blocks 
and part-blocks in Barents Sea 
South-East for inclusion in the 
country’s 23rd offshore licensing 
round. 

Hearings for that round closed 
in April and the next step will be 
the formal announcement of the 
offerings by the ministry.

Nyland told WPC delegates that 
the oil and gas industry, inspired 
by a recent string of successful 
wildcats farther west in the Bar-
ents Sea, is showing “huge inter-
est” in joining the hunt in the re-
gion.

“For the first time, about 30 
companies have joined forces and 
are acquiring 3D seismic data in 
this area this summer. This is 
very exciting, and we look for-
ward to getting more concrete 
knowledge of the potential in the 
east area,” Nyland said. She added 

Process: NPD director general Bente Nyland speaks at WPC  Photo: KAIA MEANS

Norway sets sights on 
new Arctic resources
About 30 players 
join forces to 
acquire 3D 
seismic data 
over aceage in  
Barents Sea OPERATORS need to reach out 

to local communities early and 
often when entering areas un-
accustomed to oil and gas  
development, to ensure that 
projects are not derailed by 
above-ground risks, according 
to a panel of major internation-
al players.

“The most important process 
is to make friends with the  
local peoples,” said Xiansheng 
Sun, president of the CNPC Eco-
nomics & Technology Research 
Institute. 

“Friendship first, business 
second leads us to success,” he 
added.

David Martin, executive vice 
president of health, safety, en-
vironment and social perform-
ance for Shell said it is impor-
tant to communicate with 
technical staff that while some 
aspects of community engage-
ment might at first come with 
added costs, that the benefits of 
good local relationships keep 
projects on time and on budget.

“When you take a full life-
cycle analysis it actually makes 
economic sense,” he said.

It is also vital to get that 
message to all employees and 
contractors, no matter how 
gargantuan that task might 
seem, said Jay Pryor, vice pres-
ident of business development 
at Chevron, noting that the US 
supermajor employees 60,000 
people and has 700,000 con-
tractors performing work on 
any given day. 

“You can destroy that (com-
munity trust) in the first op-
eration if everyone doesn’t un-
derstand it,” he said.

Calls for 
players to 
reach out

ERIK MEANS
Moscow

COMMUNITY 
RELATIONS

Industry must ‘make 
friends’ with locals

NOAH BRENNER
Moscow

Message: Chevron 
business development 
vice president Jay Pryor

Photo: CHEVRON

that the Norwegian government 
had adopted a “comprehensive 
and focused policy” for oil and gas 
activities in the far north, which 
in turn has fostered economic de-
velopment in the region.

“This opens for a good indus-
trial co-operation between Nor-
wegian and international compa-
nies, and of course Russian 
companies are most welcome to 
take part in this development,” 
Nyland said. She remarked that 

Russian players have built up  
substantial expertise in the  
Barents Sea over the years, and 
encouraged further cooperation 
and exchange of expertise be-
tween Norwegian and Russian 
companies in the sector.

Search the archive:

Barents Sea
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21st WORLD PETROLEUM CONGRESS
PROGRAMME THURSDAY 19 JUNE 2014

Special Sessions

Technical Programme

Expert Workshops

 Programme

Plenary Sessions

Block 1. Exploration and 
Production of Oil and Natural Gas

Block 2. Refining, Transportation 
and Petrochemistry

Block 3. Natrual Gas Processing, 
Transportation and Marketing

Block 4. Sustainable Managment 
of the Industry

Hosnia Hashim, Vice President, 

Operations, Kufpec, Kuwait

PL11 –Raising the Bar on 
Governance and Ethical Standards
13.00-14.00 (PL-Hall)

Session Chair:  
Joe Saddi, Senior Partner and the 

Managing Director of Strategy&, PwC

Plenary Speakers:  
Randi Martinsen, President, AAPG USA

Sunil Kumar Srivastava, Chairman & 

Managing Director, Oil India Limited,  

India

Dewhurst Lecture and Award
16.00-16.45 (PL-Hall)

Dewhurst Recipient:  
HE Abdullah bin Hamad Al-Attiyah, 

Chairman of the Administrative Control 

and Transparency Authority and Former 

Deputy Prime Minister of Qatar

PL09 –Aiming towards a perfect 
record in safety and environment
08.30-09.30 (PL-Hall)

Session Chair:  
Sigve Knudsen, Executive Vice President, 

Petroleum Safety Authority, Norway

Plenary Speakers:
Chayong Borisuitsawat, Acting Senior 

Vice President, Safety, Security, Health & 

Environment Division of PTTEP, Thailand

Simon Durkin, VP Safety, Enviroment & 

Social Perfomance, Shell, Netherlands

PL10 –Geopolitical cooperation: 
ensuring long term energy 
sustainability
09.30-10.30 (PL-Hall)

Session Chair:  
Dr Renato Bertani, President, World 

Petroleum Council

Plenary Speakers:  

Alexander Novak, Minister of Energy, 

Russia

Besim Sisman, CEO, Turkish Petroleum 

Corporation, Turkey

and Gas Company (PGNiG) and AGH 

UST Krakow, Poland

Randi Martinsen, President AAPG and 

Senior Lecturer, University of Wyoming, 

USA

SP19 - Iran Gas Institute Survey: 
Global Energy Governance and 
Planet Earth 
10.45–11.45 (Room 6)

Session Chair:  
Mansour Daftarian, Deputy Chairman of 

Iranian Petroleum Institute (IPI) and 

Chairman of Iranian Gas Institute (IGI)

Keynote Speakers:  
Prof.  Mohammad Reza Omidkhah, Dep 

Chairman of  IGI, Chairman, Iran 

Chemical Engineers Institute

Dr. Majid Mohammadi, Deputy for 

Institute for International Energy 

Studies, I.I.E.S.

Dr. Saied Pakseresht, Director of R&D, 

National Iranian Gas Company, NIGC 

Mr. Azizollah Ramzani, Director of 

International Affairs, NIGC

SP17 – Remediation initiatives
10.45-11.45 (Room 5)

Session Chair:  
Dr. Anja Sinke, Remediation 

Management, BP and Task Force Leader, 

IPIECA Remediation Good Practice Guide

Keynote Speakers: 

Ulf Svahn, Managing Director, Swedish 

Petroleum and Biofuels Institute, Sweden

SP18 – Unconventional resources: 
economics and regulations
14.15-15.45 (Room 6)

Session Chair:  
Michael Hurley, Energy Advisory Leader, 

PwC, UK

Keynote Speakers:  
James J. Zullig, Director, ExxonMobil 

Russia / ExxonMobil Exploration 

Company, USA

Sylvia Anjos, President, Brazilian 

Association of Petroleum Geologists 

(ABGP) and General Manager of E&P-

applied geology, Brasil

Prof. Stanislaw Rychlicki, Former 

Chairman, Supervisory Board, Polish Oil 

F08 – Integrated reservoir manage-
ment and surveillance
14:15 – 15:45

Vice Chairs:
Mr. Morten Aagesen, Senior Director, 

DONG E&P - Commercial & Finance, 

Denmark,

Dr. Kazuhiko TEZUKA, Senior Manager 

of Development and Engineering 

Laboratory,Research Center, Technical 

Division, Japan Petorleum Exploration 

Co., Ltd. (JAPEX), Japan

RT03 – How should we optimise cycle 
time from exploration to production?
12:00 – 13:00

Moderator:
Mr. Philip Whittaker, Associate Director 

in energy practive, BCG, Spain

Dr. Jeferson Luiz Dias, Exploration, 

PETROBRAS, Brazil

Mr. Simon Durkin, VP Safety, Environment 

& Social Performance, Shell, Netherlands

Mr. Misfer Azzahrani, General Manager 

at Upstream, Saudi Aramco, Saudi 

Arabia

Mr. Ahmed Usman, Vice President and 

Chief Reservoir Engineer, Baker Hughes,

F13 – Valorisation of Natural Gas 
Liquids (NGLs)
14:15 – 15:45

Chair:
Dr. Rainer Albert Rakoczy, Global 

Product Manager Fuel Upgrading 

Catalysis, Clariant SE, Germany

Vice Chairs:
Mr. Yasuo HOSONO, GM Technology 

Development Unit, Chiyoda Corporation, 

Japan

Dr. Anton Maximov, Deputy Director, 

Institute of Petrochemical Synthesis, 

Russian Academy of Sciences, Russian 

Federation

RT06 – Challenges for integrating 
refinery and petrochemical complexes
12:00 – 13:00 (Block 2)

Moderator:
Mr. Patrick Rooney, Manager for the 

Chemicals Strategy and Development 

Department, SAUDI ARAMCO, Saudi 

Arabia

Panelists:
Mr. Patrick Pouyanne, President Refining 

& Chemicals Member of the Executive 

F17 – Meeting the growing demand for 
gas from Asia – implications for supply 
and transportation
14:15 – 15:45

Chair:
Mr. Ning Ning, Vice President, RIPED-

Langfang ,CNPC, China

Vice Chairs:
Mr. A.M.K. Sinha, Director (Planning & 

Business Development), Indian Oil 

Corporation Ltd., India

Chair:
Ms. Louise Kingham OBE FEI, Chief 

Executive, Energy Institute, United 

Kingdom

EW03 – WPC Spain Expert 
Workshop Report on: "Challenges of
the European Refining Industry in a 
Global Market"
12:00-13:00 (Block 3)

Moderator:  
Pedro Miras, Chairman of the Spanish 

National Committee of the WPC, 

Chairman of CORES (Spanish Strategic 

Oil Stockholding Agency), Chairman of 

the International Energy Agency 

Emergency Group (SEQ), Spain

Speakers:  
Chris Beddoes, Director General, 

EUROPIA

Keisuke Sadamori, Director of Energy 

Markets and Security, International 

Energy Agency

Nemesio Fernández-Cuesta, Executive 

Director of Commercial, Chemicals and 

Gas & Power, Repsol

Juan Lladó Arburua, Vicepresident & 

CEO, Tecnicas Reunidas

Daniel López, Partner and Managing 

Director, The Boston Consulting Group

EW04 – WPC UK Expert Workshop 
Report on: “Challenges and 
opportunities in global oil and gas 
finance”
12:00-13:00 (Block 4)

Moderator:

Toby Hunt, Senior Vice President, Hill 

International, UK

Speakers:  
John Martin FEI, Managing Director, 

Global Energy, Standard Chartered 

Bank, UK

Robert Storey FEI, Managing Director, 

STAR Refinery, Turkey

Samir Brikho FEI, Chief Executive, Amec, 

UK

EW05 – WPC Brazil Expert 
Workshop Report on: "The Role 
of Biofuels in the Global Fuels 
Market"
12:00-13:00 (Room 6)

Moderator:  
João Carlos de Luca, President, IBP - 

Brazilian Petroleum, Gas and Biofuels 

Institute, Brazil

Speakers:  
Milton Costa Filho, Secretary General, 

IBP - Brazilian Petroleum, Gas and 

Biofuels Institute, Brazil

José Luiz Orlandi, Consultant, Brazil

Ernani Filgueiras de Carvalho, Refining, 

Transportation and Petrochemical 

Executive Manager, IBP – Brazilian 

Petroleum, Gas and Biofuels Institute, 

Brazil

Committee, Total, France

Mr. Udo Besser, Head of Petrochemicals, 

OMV RM GmbH, Austria,

Mr. Per Erik Holsten, Head of Global 

Industry Group, Chemical, Oil & Gas, 

ABB, Norway

Mr. K Tyurdenev, President, United 

Petrochemical Company, Russian 

Federation

Vice Chairs:
Ms. Vlada Streletskaya, Executive 

assistant of rector, Gubkin Russian 

State University of Oil and Gas, Russian 

Federation

Mrs. Tina Hagen, HR and Competence 

Manager, The Norwegian Oil and Gas 

Association (OLF), Norway

RT12 – Geopolitics
14:15 – 15:45 (Room 5)

Moderator:
Mr. Frank Mckenna, Deputy Chair, TD 

BANK CANADA, Canada

Panelists:
Mr. Harry Brekelmans, Executive Vice 

President Operated Assets Upstream 

International, Shell, Russian Federation

Prof. Weidong Chen, Chief Energy 

Economist, CNOOC, China

Dr. Volkan Ediger, Coordinator, Strategy 

Development and Research; Head of 

Energy Systems Engineering Department, 

Kadir Has University, Turkey

United States

F24 – Human resources: challenges 
and opportunities
14:15 – 15:45
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RUSSIA

RUSSIAN regional oil producer 
Tatneft is rushing to bring on line 
more than 20 minor oil sands  
deposits around the Ashalchin-
skoye field in Tatarstan in a bid to 
offset the slow decline of produc-
tion at its exhausted conventional 
oilfields.

Tatneft executive director Nail 
Maganov told Upstream on the 
sidelines of the World Petroleum 
Congress in Moscow that up to 12 
rigs are currently drilling explor-
ation wells north and south of 
Ashalchinskoye to delineate bor-
ders of almost two dozen oil sand 
deposits.

Rapid development of these 
smaller deposits with heavy vis-
cous oil has become possible after 
the Russian government removed 
the oil production tax on oil sands. 

Another recent incentive is the 
reduction in export tax on oil 
sands to 10% from the full run-
ning level.

The tax break is effective for 10 
years after the start of production 
at each field. In the past two years, 
Tatneft has drilled 30 pairs of hor-
izontal wells and five single wells 
into its main pilot oil sand depos-
it at Ashalchinskoye to bring out-
put to 4630 barrels per day in May.

The company said it has already 
produced about 3 million barrels 
of heavy oil from the deposit over 
the past two years.

Looking ahead, Tatneft aims to 
boost output to 2.7 million barrels 
in 2015 and 4.5 million barrels in 
2016, compared with its average 
annual production of about 510 
million barrels of conventional oil. 

Looking 
ahead: 
Tatneft 
executive 
director Nail 
Maganov

Photo: 

VLADIMIR 

AFANASIEV

Tatneft eyes oil sands 
rush in Tatarstan
Russian regional producer using 
SAGD to bring on line deposits at 
Ashalchinskoye field

AGM is an Africa-focussed private oil and gas exploration company working in cooperation with 
National Oil Companies and indigenous operators to develop hydrocarbon concessions and build 
strategic national capabilities.

AGM combines extensive operational expertise with world leading technical capabilities in deep 
water offshore well engineering and drilling.

AGM is committed to building long-term partnerships in the countries in which it operates. Acting as a 
strategic partner to National Oil Companies and indigenous operators, our focus is to jointly operate 
and manage oil and gas assets and build technical and operational expertise, which over time would 
position our business partners to become standalone operators. We are also dedicated to invest 
in social and community welfare of the countries in which we operate, ensuring local communities 

petroleum industry.

In Ghana, AGM entered into a strategic alliance with the Ghana National Petroleum Company 
(GNPC) to explore and develop the South Deepwater Tano offshore concession. The 

Minexco (S.L.) Limited, another of Minexco Petroleum group of companies, holds 

acquisition and reprocessing programme has been conducted over the entire 
concession area, with plans for a further 3D seismic acquisition program 
to be conducted later this year.

AGM Gibraltar 1B Garrison House, 3 Library Ramp, Gibraltar,  T. +350 200 66732  F. +350 200 66748
E.mail: info@agmpetroleum.com

A Minexco Petroleum Company

VLADIMIR AFANASIEV
Moscow

Ministerial Sessions

21st WORLD 

PETROLEUM 

CONGRESS

PROGRAMME 

THURSDAY 

19 JUNE 2014

All from 10.45–11.45

Colombia [Block 3] 
Dr. Orlando Enrique Cabrales 

Segovia, Deputy Minister of 

Energy

Pakistan [Block 2]  
HE Shahid Khaqan Abbasi, 

Minister for Petroleum and 

Natural Resources

Turkey [Block 4]  
HE Taner Yildiz, Minister for 

Energy and Natural Resources

Maganov said Tatneft opted to use 
steam-assisted gravity drainage 
(SAGD) to bring oil to the surface 
from the reservoir after testing 
various enhanced recovery tech-
niques including in-situ combus-
tion to heat layers.

SAGD involves drilling a pair of 
horizontal wells, with steam 
pumped into the upper well and 
oil collected from the lower well.

The wells are drilled despite the 
Tatarstan oil sands lying shallow 
enough to be mined.

However, Tatneft could not 
mine the resource because of  
environmental considerations 
and the field’s location close to  

heavily-populated areas, Maganov 
said.

More distant targets are tight 
oil deposits in Tatarstan, located 
at depths between 1000 and 2000 
metres, he said. Tatneft and local 
research institutes are evaluating 
options for tapping into such res-
ervoirs, Maganov said.

However, a sticking point for 
unconventional oil projects in 
Tatarstan is the instability of Rus-
sia’s tax regime, he said.

The government has provided 
no guarantee that tax breaks and 
incentives for oil sands and tight 
oil will remain in place for many 
years ahead.
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IRAQ

INTERNATIONAL oil companies 
moved to reduce expatriate staff 
in Iraq amid fears that fighting 
between Sunni militants and the 
Shia-led Iraqi government could 
soon spread to the main oil pro-
ducing hub of the southern Basra 
region.

The move came as the rebels 
seized control of Iraq’s largest oil 
refinery in Baiji in the Sunni 
heartland of northern Iraq, where 
they have taken over several cities 
in the past week. 

Iraqi officials said the Islamist 
fighters were shelling the refinery 
after taking over several of the key 
sites at the 300,000 barrels per day 
facility.

Iraqi army spokesman Gen 
Qassem Atta said the rebels had 
been dislodged by Iraqi govern-
ment troops. Many of the refinery 
workers had earlier been airlifted 
out of the area.

The refinery has been under 
siege since the reblels launched a 
major military offensive last 
week.

Iraqi officials said the Basra  
region — accounting for almost all 
of Iraq’s current output of 3.2 mil-
lion bpd — remains out of reach  
of the Islamic State of Iraq &  
Syria (ISIS) that aims to enter 
Baghdad.

Baghdad assured oil companies 
that the oil producing regions in 
the Shia south were safe, as they 
are being protected by 100,000 
well-trained policemen and secu-
rity guards.

However, Western and Asian 
companies are taking no chances, 
moving quickly to reduce non-
essential expatriate staff as a pre-
caution against possible attacks.

“We are just very vigilant in 
Iraq. Non-essential production 
people have left, but operations 
continue,” BP chief executive Bob 
Dudley said at the World Petrole-
um Congress in Moscow.

US supermajor ExxonMobil, 
which like BP is developing a  
supergiant field in Basra, has also 
reduced staffing levels.

China National Petroleum Com-
pany (CNPC) is also withdrawing 
some employees after the kidnap-
ping of one of its workers. 

A CNPC official confirmed the 
kidnapping but added the employ-
ee at the Halfaya oilfield had been 
released.

China has the largest number of 
expatriate oilmen in Iraq, where 
Chinese companies play a leading 
role in a number of oilfield devel-
opments. At the same time, the 

On guard: a member from the oil police force at the Zubair oilfield in Basra this week
Photo: REUTERS/SCANPIX

Oil players reduce staff 
amid ISIS conflict fears
Iraqi government 
says operations in 
southern hub of 
Basra are safe 
but companies 
remain vigilant

NORWAY’S Statoil has made its 
sixth gas discovery in prolific 
Block 2 off Tanzania with a 
strike at the Piri-1 wildcat, 
writes Steve Marshall. 

The latest find, made by 
drillship Discoverer Americas, 
is estimated to hold between  
2 trillion and 3 trillion feet of 
additional resources, boosting 
the block’s total in-place vol-
umes to 20 Tcf, according to the 
state-owned company.

The discovery was made in 
the same Lower Cretaceous 
sandstones as those found by 
the Zafarani-1 drilled in 2012.

Statoil said it was the fifth 
high-impact find to be made in 
the block together with part-
ner ExxonMobil, with the pair 
boasting a 100% success rate 
from a total of six exploration 
wells drilled to date.

The previous finds have been 
made with the Zafarani-1, 
Lavani-1, Tangawizi-1 and 
Mronge-1 wells, while Lavani-2 
yielded a smaller discovery.

Statoil is also carrying out 
appraisal work at Zafarani.

Piri-1 was drilled in a water 
depth of 2360 metres about two 
kilometres south-west of 
Lavani-1.

The drillship has now shifted 
location and is currently drill-
ing a fresh probe at the Binzari 
prospect on the block.

“Additional prospectivity has 
been mapped and will be tested 
throughout 2014 and 2015,” said 
Statoil’s senior vice president 
for Western hemisphere explo-
ration, Nick Maden.

Tanzania 
cheer for 
Statoil

AS MANY as 1400 jobs are 
reported to be under review at 
Statoil as part of a major cost-
cutting effort by the Nor-
wegian state-owned oil com-
pany. 

Between 1100 and 1400 posi-
tions have been identified for 
changes that could involve  
redundancies under 25 internal 
restructuring projects to be 
carried out over the next two 
years, Norwegian publication 
Stavanger Aftenblad reported. 

A Statoil spokesman said 
that not all of these posts were 
considered surplus to require-
ments, with the company hav-
ing a natural turnover of 800 to 
1000 positions each year.

He said some staff with their 
jobs under review could be  
reassigned to other positions at 
the company, though he did 
not rule out lay-offs with ter-
mination packages or early  
retirement likely to be offered 
to retrenched workers.

The proposed staff changes, 
presented to employees this 
week, are part of drastic  
cutbacks being targeted by the 
state-controlled company as 
spiralling costs have eaten 
away at its profitability.

1400 jobs on 
on the line

NASSIR SHIRKHANI
Moscow

Chinese Foreign Ministry advised 
citizens to avoid Iraq. 

Malaysia’s Petronas also with-
drew non-essential employees  
to nearby Dubai, but said its  
Iraqi operations were unaffected.  

Russian companies have yet to 
take action but are working on 
contingency plans in case the 
fighting spreads south.

Despite the dangers posed by 
the ISIS fighters, major companies 

see no immediate threat to their 
operations in the Basra region.

“The people we are dealing with 
appear to be very much in control 
of the oil communications that we 
have,” Dudley said.

Search the archive:

Statoil
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SOCIAL RESPONSIBILITY

SECURING a social licence to oper-
ate is a long-term and strategic 
game that goes beyond simply  
negotiating with local stakehold-
ers on a project-by-project basis, 
panellists said at the World Petro-
leum Congress on Wednesday.

Energy is connected to ele-
ments of a more sustainable 
world, including the fight against 
climate change, access to water 
and food, public health and  
human rights, Antonio Brufau, 
chairman of Spanish giant Repsol, 
told an audience in Moscow.

“The oil and gas industry may 
be part of the problem, but we are 
fully committed to also being part 
of the solution,” he said.

“It cannot be forgotten that, 
without energy, it is impossible to 
attain higher standards of pros-
perity and to fight poverty. With-
out energy, human rights is a con-
cept void of content.”

The onus is on the industry to 
deliver energy supplies as a grow-
ing global middle class helps to 
drive demand, even if that means 
contributing to the development 
of alternatives such as wind and 
solar if warranted, Brufau added.

“Oil and gas are, and will con-
tinue to be, the backbone of global 
growth,” he said.  “The oil and gas 
industry has to be seen as and re-
lied on as a global and local advo-
cate for sustainability.”

However, the industry still has 
more work to do, particularly 
when liaising with the public on 
issues such as hydraulic fractur-
ing, which has been met with 
“widespread hostility”, particu-
larly in Europe, Brufau said.

“We have not been as proactive 
as we should have been and we 
have not been able to communi-

Strategy: Repsol 
chairman 

Antonio Brufau 
speaks during 

the panel 
session

Photo: KAIA 
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Players need long-term 
view for social licence
WPC audience told that industry has much work to do, particularly 
when liaising with public on issues such as hydraulic fracturing  
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SPAIN’S Repsol has no 
immediate plans to sell off its 
30% stake in Gas Natural 
Fenosa, though the door is 
not permanently closed on a 
divestment, writes Amanda 
Battersby.

“Today we have plenty of 
cash and [a sale] is not on our 
agenda,” said Repsol chief 
executive Antonio Brufau.

“For us, Gas Natural is an  
option... we are ready to keep 
or, in the case of finding 
something more attractive to 
be bought, then we could 
consider selling all or part,” 
Brufau said on the sidelines 
of the World Petroleum 
Congress in Moscow.

Brufau revealed the 
company’s net debt position 
is “almost non-existent for 
the first time in many  
years”, as Repsol’s €9 billion 
($12.2 billion) cash on hand 
would just about cover its 
debts.

“We are not thinking of 
selling [Gas Natural] these 
days but in the long run, who 
knows?”, he added.

No plans 
to sell 
GNF stake

KATHRINE SCHMIDT
Moscow

cate effectively to society the real-
ity of our business,” he added.

Colombian state company Eco-
petrol is one enterprise that  
pays special attention to its  
licence to operate, setting a goal of 
upping existing production to  
1 million “clean” barrels per day of 
oil nationwide by 2015, chief  
executive Javier Gutierrez told the 
panel.

That refers to hydrocarbons pro-
duced with no accidents, environ-
mental incidents and “in harmo-
ny” with all stakeholders and 
labour groups.

He added that “it is really im-
portant how did you relate in the 
daily operations with the commu-
nities, how your people are per-
ceived”, including the behaviour 
of contractors working on the op-
erator’s behalf.

Ecopetrol aims to help preserve 
its country’s biodiversity, with 33 
projects to preserve wetlands and 
rainforests since 2009 and 10 to 
protect endangered species.

It also wants to play its part in 
tackling climate change by reduc-
ing carbon dioxide emissions by 
500,000 tonnes and additionally 
has recycled 27% of its water sup-
ply used in oil development.

Search the archive:

Gas Natural Fenosa
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MEETING GLOBAL DEMAND

INDUSTRY and governments in 
Eastern Europe, along with Asia 
and the Middle East, need to work 
together to create a balance  
between the regions in order to 
maximise profits and reduce  
unfair pricing, World Petroleum 
Congress delegates were told.

During a special WPC session  on 
Wednesday on how to responsibly 
meet increasing global energy  
demand, Turkey’s Deputy Energy 
& Natural Resources Minister  
Murat Mercan said collaboration 
and co-operation are imperative.

“If there are unfair pricing 
mechanisms due to political ten-
sions or due to non-sector factors 
— which push market prices up 
— then it makes markets very im-
balanced and might eventually 
create social unrest,” he told WPC 
delegates. “When you look at it 

from the long-term perspective 
and from a broader picture, up-
stream, downstream and mid-
stream entities need to work to-
gether in order to create some sort 
of a social and economic value in 
the whole chain.”

In Turkey, Mercan said the “am-

bition and dream” is to create 
Henry Hub-type pricing out of the 
Ceyhan port, which he believes 
will be an important hub for Euro-
pean markets in the future.

“But that takes time. Willing it 
is (one thing), but getting it there 
requires time and the involve-
ment of a lot of factors,” he said.

Natural gas is of particular  
interest to Mercan, with several 
gas pipelines travelling through 
Turkey. 

He said rising gas demand in 
countries such as China and Japan 
are changing the dynamics of the 
gas market, and he does not think 
natural gas demand in Europe is 
declining or as saturated as econ-
omists believe.

“I anticipate steady growth,” he 
said. “Europe will still be an  
important gas market for our 

neighbouring countries. At the 
same time, all these pipeline 
projects are very costly — financ-
ing is very important and requires 
different economic agents work-
ing together trying to solve their 
differences and trying to create a 
positive game, not a zero-sum 
game.”

Perhaps more importantly, he 
said industry and government 
need to work together to avoid  
issues of social unrest as a result 
of market monopolisation. 

“Either humanity will learn the 
hard way or the easy way,” he said. 

“There is mutual value created 
for all parties involved in the 
whole value chain from down-
stream to upstream. 

“Unless we create a positive 
value, this chain will break up one 
way or the other.”

Hub: Turkey’s Mediterranean port of Ceyhan Photo: REUTERS/SCANPIX

Call for collaboration to 
help meet energy needs
Turkey’s Deputy Energy & Natural Resources Minister 
Murat Mercan tells WPC that industry and governments 
need to work together to avoid social unrest

COLOMBIA is introducing legis-
lation on energy efficiency to 
complement plans to reduce 
carbon dioxide emissions and 
create environmentally friendly  
growth alternatives, writes 
Amanda Battersby.

The Colombian Congress has 
just passed a law to promote not 
only renewable energy sources 
but also energy efficiency and 
demand response, according  
to Deputy Energy Minister  
Orlando Enrique Cabrales  
Segovia.

“This new law acknowledges 
that energy efficiency is an  
essential tool for sustainable 
development. Recent data 
show that energy efficiency 
measures have been more ef-
fective in reducing CO2 emis-
sions than the introduction of 
renewables,” Cabrales said at 
the World Petroleum Congress 
in Moscow on Wednesday.

Colombia might currently 
account for just 0.37% of global 
emissions, but predictions  
indicate this will increase by 
50% by 2040 if nothing is done.

“We have put together a plan 
to reduce by 30% the estimated 
increase by 2040,” Cabrales 
said.

Colombia’s new legislation 
also introduces tax incentives 
to promote clean energy and 
energy efficiency. 

There will be no VAT or cus-
toms duties payable for import-
ing equipment not manufac-
tured in-country. 

Also, 50% of investments 
made in energy efficiency and 
clean energy ventures can be 
adopted in income tax state-
ments, Cabrales said.

As part of its drive towards 
cleaner energy, Colombia is 
keen to establish a coalbed 
methane industry and eight 
blocks “with very good CBM 
potential” are being offered in 
this year’s bidding round.

“According to independent 
sources, Colombia (one of  
the world’s top 10 coal export-
ers) has the largest CBM poten-
tial in Latin America,” said  
Cabrales. 

“We need to capture the 
methane in our coal mines ... 
Methane emissions are at least 
10 times more damaging to the 
environment than CO2 emis-
sions.”

As part of that drive, regula-
tions are now being drafted to 
align gas and coal producers in 
Colombia.

Meanwhile, state-owned oil 
and gas company Ecopetrol has 
embarked on a pilot project to 
capture CO2 from the one of the 
main refineries in the country 
and inject the gas into a nearby 
oilfield to increase the crude 
recovery factor.

The three-year project envis-
ages 13 wells, each of which 
will inject 2 million cubic feet 
per day of gas amounting to 
about of 20% of the total CO2 
emissions coming from the re-
finery, said Cabrales.

Colombia 
pushes 
Green law

TONYA ZELINSKY
Moscow
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CHINA

YANG Yun, vice president of Chi-
na’s Offshore Oil Engineering Com-
pany (COOEC), believes that be-
coming a truly global player is 
more than just a matter of getting 
additional international projects 
through marketing campaigns.

The veteran of China’s offshore 
engineering, procurement, con-
struction and installation scene  
maintains that internationalisa-
tion is more about how better to 
build projects to international 
standards, and adapt to practices 
being applied and accepted by 
project owners, as well as beefing 
up yard capabilities.

COOEC, based in Tianjin in 
northern China and with several 
 facilities along the Chinese coast, 
has an annual steel construction 
capacity of up to 300,000 tonnes, 
but Yang thinks more sophisticat-
ed building schemes in line with 

accepted international standards 
carry more weight with the indus-
try when benchmarking a yard.

He told Upstream on the side-
lines of the 21st World Petroleum 
Congress in Moscow that his yard 
has carved out a clear product line 
by focusing on modules, topsides, 

pipeline racks and jackets. Yang 
said rig-building is not within CO-
OEC’s remit, as its parent China 
National Offshore Oil Corporation 
(CNOOC) has designated its sister 
company CNOOC Energy Technol-
ogy & Services for such operations. 

COOEC’s latest facility, in the 
city of Zhuhai in southern China’s 
Guangdong province, has commis-
sioned its first building assign-
ment — topsides for the develop-
ment of the Huangyan gas fields in 
the East China Sea.

With Zhuhai’s fabrication work-
load, COOEC is on track to deliver 
up to 250,000 tonnes of steelwork 
this year, accounting for about 80% 
of its capacity, Yang said.

The sub-contract to be offered by 
Technip is yet to be finalised, Yang 
said.

He declined to comment on 
market speculation that COOEC 

has already secured a fabrication 
obligation of up to 200,000 tonnes 
of liquefied natural gas plant 
 modules for Yamal LNG in Russia.
Yang confirmed that work has 
started to build topsides and jack-
ets for developing the Zawtika 1B 
gas field off Myanmar, despite a  
lack of formal commercial con-
tracts from the Thai operator 
 PTTEP.

“The problem with this project is 
that the operator has a very tight 
time slot for us,” he said, adding 
that delivery of these structures is 
scheduled to start in September 
next year.

With Zawtika and other over-
seas building assignments,  COOEC 
has been able to double its revenue 
generated from international 
projects to 2 billion yuan ($33 mil-
lion), accounting for 10% to 15% of 
its total revenues this year.

Adapt: COOEC vice president Yang Yun at WPC 2014 in Moscow Photo: XU YIHE

The COOEC way to being 
a player on global stage
Yang Yun believes path to success involves more than 
attracting international projects through marketing

PV DRILLING has submitted a 
proposal to its parent PetroVi-
etnam to build a deep-water 
semi-submersible drilling rig 
for operation in the South Chi-
na Sea, writes Xu Yihe.

Sources told Upstream the 
approval could come any time 
soon ahead of tendering the en-
gineering, procurement and 
construction contract through 
public bidding towards the end 
of this year or early next year.

They added that the drilling 
contractor and service provider 
is considering taking some eq-
uity, possibly even a majority 
stake, in the rig’s ownership.

“There are two major issues 
to consider in the final deci-
sion-making process. One is 
the rig’s financing and the sec-
ond is the hydrocarbon poten-
tial in the deep-water South 
China Sea,” said one source.

PV Drilling chief executive 
Pham Tien Dung told Upstream 
earlier that his company has 
plans to build more rigs, in-
cluding a deep-water semisub.

Sources said PV Drilling is 
involved in talks with Singa-
pore’s Keppel Fels to set the 
specifications for the unit.

Listed on the Ho Chi Minh 
City Stock Exchange, PV Drill-
ing is 51% held by PetroViet-
nam, with close to 40% being 
held by foreign investment 
funds.

PV Drilling owns and oper-
ates three jack-up rigs and one 
tender-assisted rig, all built at 
the Singapore yard Keppel Fels. 

Its fourth jack-up rig being 
built at Keppel Fels is sched-
uled for delivery in February 
next year.

Sources said that the clash 
with the drilling being carried 
out by China Oilfield Service 
Ltd (COSL) off the Xisha islands 
(called Paracel islands by Viet-
nam) in the South China Sea 
could accelerate PetroViet-
nam’s decision-making process 
to build the rig so that it could 
carry out drilling activities in 
waters with potential marine 
sovereignty overlapping with 
other South China Sea claim-
ants.

Hai Yang Shi You 981, owned 
by China National Offshore Oil 
Corporation but operated by 
COSL, is now in a two-well 
campaign in the area. 

The campaign, which is 
strongly opposed by Vietnam, 
will last until mid-August.

PV lodges 
semisub 
proposal

XU YIHE
Moscow

Talks: PV Drilling chief 
executive Pham Tien Dung  

Photo: PV DRILLING
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WPC

V
AISAKH S Unni joined the 
World Petroleum 
Congress mentoring 
programme before the 

previous event in Doha, Qatar, 
learning about it from the WPC’s 
Indian National Committee. 

Today, fuelled with enthusiasm, 
he has become one of its best 
ambassadors.

“I wish to applaud the WPC 
Youth Committee for this 
wonderful programme to bridge 
the gap between youth and the 
experts, and to thank my mentor 
for all his guidance throughout 
this mentoring cycle,” he says.

Vaisakh is a graduate in 
petroleum engineering and has 
been working as a well engineer 
in India for the past two years. 

He finds that the mentoring 
programme gives young 
professionals a great opportunity 
to connect with industry experts 
and provides excellent training 
for them as future leaders.

“Mentors act like advisors and 
help us in taking better decisions 
for career growth in the industry,” 
he says. 

“I believe programmes like 

T
HE oil & gas industry will face a 
big crew change in a few years’ 
time, creating new opportunities 
for young people. It requires 

talent to successfully drive the industry 
to meet growing future energy 
demands. 

The industry’s complexity has always 
presented great opportunities for 
graduates and young professionals to 
build their career and contribute to its 
success.

However, for young talent joining oil 
and gas companies it is very important 
to understand the complexity of the 
hydrocarbons industry.

The key for young professionals is to 
get exposure to different aspects of 
various disciplines to better understand 
their interests and enhance technical 
skills. 

This process of career transformation 
from a young graduate to an industry 
professional is a key step for both 
employees and employers.

The 21st WPC has provided a large 
number of young industry professionals 
and students in the industry with an 
excellent platform for inter-generational 
discussions on various industry topics, 
as well as an opportunity for youth to 
present their suggestions to senior 
professionals. 

The WPC Youth Committee invites and 
welcomes everyone to continue this 
dialogue in the upcoming 5th WPC Youth 
Forum in Rio de Janeiro, Brazil, in 2016.

Mentoring programme 
guides youth’s future

il & as

WPC helps 
kick-start 
careers

Vijay Anne WPC Writing Fellow

Vaisakh S Unni Photo: WPC

these help people to transition 
from junior to more senior 
positions in the industry and 
allow us to shoulder more 
responsibilities in the future.”

When the third cycle of the 
mentoring programmne will be 
launched this autumn, Vaisakh is 
determined to join. 

“It will allow me to stay 
connected and expand the youth 
network I have built through this 
programme in the future, hoping 
as well to gain further support 
and advice from senior mentors,” 
he says.



12   WPC Official Daily News  Thursday 19 June 2014

CARBON CAPTURE & STORAGE: PART 2

THE UK’s White Rose 
project looks like it might 
save Europe’s blushes on 
carbon capture and stor-

age. Shell’s Peterhead project in 
Scotland could also come up 
trumps, observers say. 

However, both projects face  
significant challenges before any 
final investment decisions.

They will be subjected to the UK’s 
new Development Consent Order 
(DCO) planning process. DCOs are 
intended to speed up major new in-
frastructure projects, but David Few, 
director of major energy projects at 
design, engineering and manage-
ment consultancy Atkins, which is 
advising the government on CCS, 
describes the untested new plan-
ning regime as a “significant hur-
dle”.

Other challenges include the 
technical complexity of designing 
and building capture, transport 
and storage systems so they work 
together in a single chain, the  
negotiation of a feed-in tariff at a 
viable level with the government, 
and the need to raise finance to 
help fund the project.

Ian Phillips, business develop-

ment director at Pale Blue Dot  
Energy, and head of Petrofac’s 
former CCS business unit  
CO2Deepstore, says raising sub-
stantial project finance is a com-
plex process but in the current UK 
competition for funds Peterhead 
has the advantage of simplicity. 

Shell subsidiary Cansolv will ret-
rofit capture technology on a gas 
power plant owned by SSE, and 
store 1 million tonnes of CO2 a year 
in Shell’s Goldeneye gas field in the 
North Sea. “It is Shell’s project, so 
if Shell decides to fund the project, 
that’s it,” says Phillips. 

Operating costs The unknowns 
relate to the level of contract for dif-
ferences feed-in tariff funding that 
Shell will be able to secure from the 
government to help with operating 
costs, and whether Peterhead will 
get a slice of the £1 billion ($1.7 bil-
lion) in capital funding on offer 
through the CCS competition. 

Industry sources estimate 
about half the cost of the project 
would still have to come from 
Shell, and with Shell’s chief execu-
tive Ben van Beurden preaching 
financial discipline there has to be 

Pair face 
challenges 
but hopes 
stay high
White Rose and Peterhead projects 
aim to blaze a trail for technology
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THE UK’s National Grid is 
looking for a strategic partner to 
take on carbon dioxide storage 
for the White Rose carbon 
capture and storage project.

Capture Power, which has 
been given £50 million ($85 
million) by the Department of 
Energy & Climate Change 
(DECC) to carry out detailed 
front-end engineering and 
design work for the White Rose 
project, has partnered with 
National Grid, which operates 

the UK’s gas and electricity 
networks, to provide transport 
and storage. 

However, Paul Green, head of 
engineering at National Grid, 
says the company was looking 
to hive off CO2 storage to a 
specialist outfit. 

“Clearly storage is an area 
where we don’t have project 
expertise. National Grid, from a 
strategic point of view, is looking 
to get someone on board that is 
able to operate in that area.” Green 

says there had been discussions 
with “several interested parties”.

Asked whether there are fears 
about delays to the FEED 
process if an appropriate 
partner is not found, a National 
Grid spokesman said: “We 
would like to have a storage 
partner in place before we 
award the FEED contract, but it 
is not essential.  We will not 
delay the FEED contract, we will 
continue with FEED, with or 
without a partner.  We see the 

benefits of a storage partner 
being involved with FEED.”

The suitability of Shell’s 
Goldeneye project in the UK North 
Sea as a CO2 storage site is already 
well understood, having been 
chosen for that purpose as part of 
the Longannet CCS scheme, 
which was eventuallly aborted. 

However, White Rose is 
pushing into uncharted territory 
with plans to store 2 million 
tonnes of CO2 a year in the 542 
saline aquifer, 95 kilometres 

offshore in the southern North 
Sea. Green says ADTI did some 
appraisal drilling and CO2 
injection testing at the site last 
summer, and confirmed 542’s 
suitability as a storage site. The 
results are still being analysed 
before National Grid tenders for 
the FEED contract for the wells 
and storage reservoir. 

The appraisal analysis will 
look at the optimum number of 
wells, the long-term stability of 
the store, how it will be 

National Grid looks to capture partner as it aims to make      

TERRY SLAVIN
London

some doubt about the project pro-
gressing beyond the front-end en-
gineering and design stage.

White Rose, on the other hand, 
is in line to get at least £250 mil-
lion through the UK’s CCS compe-
tition as the government pledged 
to match-fund the €300 million 
($407 million) expected to come 
from the European Union, and 
will also get contract for differ-
ences funding. 

However, for White Rose, the 
difficulty of tying together cap-
ture, transport and storage in a 
full chain, something that has not 
been done in Europe before, is ex-
acerbated by the number of di-
verse companies involved. 

White Rose is being built by 
Capture Power, which groups  
capture technology company  

Alstom, industrial gases outfit 
BOC and power plant operator 
Drax. 

National Grid is handling trans-
port and storage, and it in turn is 
seeking a long-term partner to 
handle storage of 2 million tonnes 
of CO2 a year.  “Legally, it’s a more 
complex chain,” Phillips observes.

Competitors Graeme Dunn, en-
gineering manager for Capture 
Power, says he is confident White 
Rose, which will capture 90% of 
its CO2 emissions, will be able to 
demonstrate to potential lenders 
its ability to produce electricity as 
cheaply as other low-carbon com-
petitors by 2020, at less than £100 
per megawatt hour.  

He says White Rose will also seek 
to demonstrate that coal power sta-

tions, equipped with CCS technol-
ogy, will be an important contribu-
tor to the future energy market by 
providing a flexible source of ener-
gy to offset the large amount of in-
termittent renewables that will be 
in the grid by 2030.

However, observers say the gov-
ernment has to do more than get 
one or two of these projects under 
way if it is to develop a viable CCS 
industry.

“You need a serial building pro-
gramme to bring costs down,” 
says Stuart Haszeldine, professor 
of CCS at the University of Edin-
burgh. “And two initial projects 
doesn’t make a serial build pro-
gramme.”

The Department of Energy & 
Climate Change has said it will 
begin negotiations with two more 
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Role: the Goldeneye gas 
project in the UK North Sea

Photo: SHELL

     CO2 storage progress
securely capped, and 
opportunities to increase CO2 
storage beyond the needs of the 
White Rose project. 

The project includes a 75 
kilometres CO2 trunkline with 
the capacity to carry 17 million 
tonnes of CO2 per year, far more 
than the 2 million tonnes that 
will be captured by the White 
Rose project. The aquifer is 
thought to have capacity to 
store 200 million tonnes of CO2.

Green says the big difference 

with CO2 storage in the aquifer, 
which is not near oil and gas 
fields, is that there is no 
consideration of geological 
suitability for enhanced oil 
recovery in the future. 

At one kilometre below the 
seabed it is much shallower than 
the Goldeneye site, a further 2.5 
kilometres below. “The modelling 
is to make sure we can get the 
right number of wells, the right 
drilling approach, and the right 
spread of stored CO2,” says Green.

projects to qualify for the contract 
for differences feed-in tariff — 
Summit Energy’s Captain project 
in Scotland and 2Co Energy’s Hat-
field project, which was an early 
favourite to win NER300 funding 
from the EU before the UK govern-
ment withdrew support. 

However, Phillips, whose com-
pany is 50:50 partner with  
Summit in the Captain project, 
says they are still awaiting min-
isterial consent to begin that 
process. 

The House of Commons Envi-
ronment & Energy Committee 
warned last month that “viable 
projects outside the competition, 
in particular, could be at risk  
of collapsing unless they get a 
clear signal from government that 
they can negotiate for a contract 

for differences in parallel with 
competition projects”.

Contracts for differences are 
viewed by CCS proponents across 
Europe as one of the most promis-
ing support mechanisms to fund 
CCS. 

However, the committee noted 
concern among the UK industry 
that contract for differences that 
have already been designed for 
other low carbon technologies, 
such as offshore wind, would not 
be flexible enough to suit the 
characteristics of CCS projects. 

It said the industry needed far 
more clarity about the contract for 
differences process, and the time 
frame for getting the first projects 
approved should be speeded up to 
before the next UK general elec-
tion in the spring of 2015.

Norway yet to reveal hand 
when it comes to strategy 
NORWAY’S carbon capture and storage 
proponents are still waiting for the 
government to reveal its CCS strategy 
after the full-scale Mongstad project 
was controversially scrapped last 
September, seven years after it was 
first announced, writes Terry Slavin.

The government poured Nkr1.2 billion 
($200 million) into the project at a gas 
power plant at the Statoil refinery 
before it was halted.

Tord Lien, Norway’s Minister of 
Petroleum & Energy, said in March the 
six-month-old government was 
committed to at least one full-scale 
carbon capture pilot plant by 2020. 
However, details promised for this 
spring have not been forthcoming.

Marika Andersen, European Union 
policy adviser at Norwegian 
environmental group Bellona, says 
there are hopes that parliament’s 
recent decision to set a 2020 deadline 
for electrifying gas fields in the Utsira 
formation could spur a decision to 
press ahead with a CCS project on a 
gas power plant at Kaarsto, which 
would capture and store 1.2 million 
tonnes of carbon dioxide. 

The developers, Norsk Hydro, 
Statkraft and Gassnova, had evaluated 
five potential storage sites — Heimdal, 
Karmsundet, coastal (Kystnaert) Utsira, 

Nordost Frigg, and Sleipner, including 
the potential for enhanced oil recovery, 
but the project was shelved in 2009.

Another option would be a full-scale 
CCS project at the Norcem cement 
factory at the port city of Brevik, 160 
kilometres south of Oslo, where the 
government is funding a project to test 
amine CO2 capture technologies, but 
without transport and storage. 
Andersen says if the project was turned 
into a full-scale development, 
emissions from the cement plant could 
be combined with those from the 
nearby Yara fertilizer facility and 
transported for storage in the North 
Sea.

Kari Elisabeth Kaski, deputy director 
of the Zero Emission Resource 
Organisation (Zero) in Norway, says the 
cement project, which is already 
advanced, is a far more likely candidate 
than Kaarsto. However, Zero would like 
to see a UK-style competition to pick 
the most suitable project.

“The big mistake with Mongstad was 
that there was no choice. The 
government is still haunted by the 
ghost of Mongstad. It is difficult for 
them to put up a lot of money that 
doesn’t lead to anything. We need to 
have developers that are very engaged 
in making CCS happen,” says Kaski.

The big mistake with 
Mongstad was that 
there was no choice.

Switched off: the CCS scheme at the Mongstad 
facility in Norway was scrapped in September

Photo: EMIL WEATHERHEAD BREISTEIN
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GAS FLARING

THE World Bank will soon propose 
a target of zero routine gas flaring 
by 2030 and will be looking to 
many organisations to support 
this initiative. 

About 140 billion cubic metres 
of gas is flared or burned annually 
worldwide, equating to some 350 
million tonnes of carbon dioxide 
emissions. 

This is equivalent to the entire 
electricity consumption of the  
African continent, according to  
Anita George, a director of the 
World Bank’s International  
Finance Corporation, with a spe-
cial focus on the energy and  
extractive industries.

“Eliminating this gas flaring 
would, in emissions terms, be 
equivalent to removing 70 million 
cars off the streets and could have 
a huge visible, significant and 
relatively short-term impact on 
climate change,” she told dele-
gates at Round Table 9, ‘Where are 
we now in the climate change 
agenda’ at the World Petroleum 
Congress in Moscow. 

Some nations have already 
made dramatic changes to their 
gas-flaring practices, said George.

“In Mexico, gas flaring has been 
reduced by 66% in just two years. 
Mexico’s Ministry of Energy, (state 
oil company) Pemex and the coun-
try’s regulators deserve credit for 
this achievement. 

“In Azerbaijan, (state player) 
Socar has reduced gas flaring and 
venting by almost 50% in two 
years and in Nigeria, with an in-
vestment of over $3 billion, gas 

flaring has been reduced by  
4 Bcm over the past five years,” 
she said.

However, WPC host nation Rus-
sia remains the world’s largest gas 
flarer and has fallen woefully 
short of its targeted cuts, despite 
government legislation, revealed 
George. 

“According to satellite data, 
Russia is by far the largest flarer of 
gas. Russian regulation required 
that by 2012 oil companies would 
have to utilise a minimum 95% of 
their associated gas or be subject 
to fines,” she said.

“Unfortunately, the utilisation 
rate is far from this required level, 
but it seems clear that this regula-
tion and other measures have  
accelerated the utilisation of gas 
by companies such as Rosneft, 
Surgutneftegas, TNK-BP and 
Gazprom Neft.”

The government in Russia’s 
Khanty-Mansiysk region launched 
“an ambitious” programme on gas 
utilisation with an investment of 
$3.4 billion, which included an 

1800-kilometre gas pipeline,  
34 gas-fired and reciprocating pow-
er plants and two gas-processing 
plants.

“As a result of these invest-
ments, the Khanty-Mansiysk  
government has achieved 85%  
associated gas utilisation and a 
45% reduction in annual gas flar-
ing,” said George.

Thirty-two oil companies and 
producing nations comprise the 
World Bank-led Global Gas Flaring 
Reduction Partnership that was 
launched in 2002.

While gas flaring might be a 
relatively minor source of black 
carbon globally, it is particularly 
important in the Arctic. 

“Early stage research shows 
that flaring contributes close to 
40% or more to the black carbon 
— or soot — deposited on snow 
and ice in the Arctic. 

“When deposited on snow and 
ice, the soot absorbs heat and re-
duces the ability to reflect sun-
light which then causes melting 
as well,” she said.

Eye on Russia: Anita George, a director of the World Bank’s International Finance Corporation Photo: KAIA MEANS

World Bank sets target  
for zero routine flaring 
Entire electricity consumption of Africa burned off every year says 
organisation as it prepares to stump up support for initiative

THERE are numerous facets 
to successfully and safely 
delivering giant gas projects, 
with a key aspect of safety 
culture being the 
empowerment of people to 
intervene if they see 
potentially dangerous 
practices.

“We have a goal zero,” said 
Wael Sawan, managing 
director of Qatar Shell 
companies, at the World 
Petroleum Congress, 
explaining that this meant 
no harm to people nor any 
hydrocarbon leaks.

Sawan told delegates at the 
WPC on Tuesday that he was 
staggered to learn that study 
work during the design phase 
found that the man-hours 
required (about 500 million) 
for Shell’s Pearl gas-to-liquids 
project meant 25 people 
would be expected to be 
killed.

“If you look statistically as 
an industry what the fatality 
rate would be, we were 
expected to kill around 25 
people on this project,” 
Sawan said.

“Just think about that, the 
team is taking a decision to 
invest in a project where 
potentially 25 people — if we 
achieved global benchmarks 
— would lose their lives... 
(but) the team said this is 
unacceptable,” he added.

Safety is also key to 
Chevron’s operations — the 
US supermajor and its 
partners are investing $80 
billion on the Gorgon and 
Wheatstone liquefied natural 
gas projects in Australia.

Melody Meyer, president of 
Chevron Asia Pacific 
Exploration & Production 
Company told attendees that 
the company had provided 
some 400 personnel with an 
average of 215 hours of safety 
training. 

The company is trying to 
inculcate a safety culture 
throughout its global 
workforce and every 
employee and contractor has 
the authority and 
responsibility to stop work at 
any time at any operational 
phase where he or she sees a 
hazard.

“We’re already seeing 
evidence of this intense focus 
on safety paying off for us,” 
she said, recounting a rigger 
on the Gorgon project who 
intervened when he noticed 
another contractor’s load was 
not properly secured, thereby 
preventing a potential 
accident. 

Majors 
work on 
safety

AMANDA  BATTERSBY
Moscow

ACCIDENT 
‘GOAL ZERO’

Project study showed 
‘25 expected to die’
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RUSSIA

RUSSIAN gas monopoly Gazprom 
has reiterated its firm refusal for 
compatriot oil producer Rosneft to 
use the Sakhalin 2 gas pipeline to 
send volumes from the north to 
the south of Sakhalin Island, say-
ing there is no spare capacity.

Gazprom is a majority share-
holder in Sakhalin 2, which oper-
ates a two-train, 19 million tonnes 
per annum liquefied natural  
gas  plant at Prigorodnoye in the 
south of the island off Russia’s far 
east.

Speaking at the World Petrol eum 
Congress in Moscow, Gazprom 
deputy executive chairman Aleks-
andr Medvedev said the Sakhalin 2 
pipeline will be fully utilised after 
operator Sakhalin Energy builds 
the third processing train at  
the LNG plant to accommodate  
future output from the Lunskoye 
field.

The construction of the third 
train, which will have a capacity 
of 5 million tpa of LNG, is expect-
ed to be completed between 2018 
and 2019, with the final invest-
ment decision on the expansion of 
the plant expected by the end of 
next year, Medvedev said.

Gazprom officials said they  
beleive there would be significant 
cost savings and synergies if all 
gas produced at offshore fields 
around Sakhalin Island is for-
warded for processing at the  
Sakhalin 2 LNG plant.

However, Rosneft is continuing 
to push ahead with plans to  
build its own LNG plant in the 
south of the island to export gas 
from the ExxonMobil-led Sakha-
lin 1 offshore development, in 
which Rosneft is a minority 
shareholder.

Speaking earlier this week at 
WPC, Rosneft executive chairman 
Igor Sechin said his company 
wants authorities to allow it to 
send gas through the Sakhalin 2 
pipeline to avoid building a dupli-

New train: 
Gazprom 
deputy 
executive 
chairman 
Aleksandr 
Medvedev

 

Photo: VLADIMIR 

AFANASIEV

Gazprom firm on Sakhalin 2
Russian giant says lack of gas 
pipeline capacity means Rosneft 
cannot use link to send volumes
VLADIMIR AFANASIEV
Moscow

cate line from the north to the 
south of the island.

Earlier, Rosneft executives said 
the company would be prepared to 
invest in expanding the capacity 
of the Sakhalin 2 pipeline instead 
of building its own line.

Gazprom appears to have left 
some room for compromise, with 
Medvedev revealing that Sakhalin 
Energy has sufficient land at the 
Sakhalin 2 LNG plant to build a 
fourth train.

In a presentation this week, the 
company said it is prepared to  
buy Sakhalin 1 gas “at market 
prices”.

As well as outside sources, such 
as Sakhalin 1, the fourth train may 
also process gas from Gazprom’s 
Kirinsky offshore block, where 
Gazprom recently boosted the  
assessment of recoverable gas  
reserves by 13% to 637 billion cubic 
metres, with further potential up-
side.

However, Medvedev has ac-
knowledged that LNG consump-
tion in the Asia-Pacific region may 
increase significantly in the mid- 
to long-term, justifying the con-
struction of more LNG plants in 
Russia’s far east.

Search the archive:
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SOUTH AMERICA

THE unconventionals drive is 
poised to enter a new stage, 
maturing into an increasing 
global phenomenon beyond the 
US before the end of the decade, 
according to Keisuke Sadamori, 
director of the energy markets 
and security directorate  at the 
International Energy Agency 
(IEA).

Commenting on the IEA’s 
mid-term oil market report to 
2019 at the World Petroleum 
Congress in Moscow on 
Wednesday, Keisuke said that 
several countries will seek  
to replicate the US success 
story.

The report projects that, by 
2019, tight oil supply outside 
the US could reach 650,000 bar-
rels per day, including 390,000 
bpd from Canada, 100,000 bpd 
from Russia and 90,000 bpd 
from Argentina.

Economic recovery will buoy 
demand, but the dynamics of 
demand growth will undergo a 
structural shift because of fac-
tors such as increase efficiency 
gains.

Worsening political stability 
and security issues add major 
downside risk in Iraq and  
Libya, he said, adding that Iraq 
faces formidable challenges in 
meeting ambitious production 
targets, although its capacity is 
expected to increase by 40% or 
1.3 million bpd to 4.5 million 
bpd by 2019.

Overall oil demand will  
approach 100 million bpd by 
2019 at an annual average of 
1.3% as macroeconomic mo-
mentum builds, but the 
growth will rein in after 2015, 
he said.

Asia and Middle East will 
continue to dominate the de-
mand growth, with Africa to 
gain momentum as well as 
former Soviet Union countries 
and the Americas.

Global oil supply capacity, led 
by Opec, will continue to grow, 
with total supply capacity to 
increase by 9 million bpd to 105 
million bpd on exceptionally 
strong non-Opec growth, but 
slowing later in the forecast 
period.

However, Keisuke warned 
that turmoil in the Middle East 
and weak investment climates 
in North America will weigh 
on Opec capacity growth.

Opec capacity is seen as 
growing by 2.1 million bpd to 
37.1 million bpd in 2019, with 
Iraq to supply 60% of the 
growth.

Canada and the US will lead 
the non-Opec growth, with 
65% of total non-Opec supply 
growth to come from the two 
countries.

Tight oil 
rush to 
go global 

URUGUAY is to offer several ultra-
deepwater and shallow-water 
blocks in the Punta del Este basin 
when it launches its third bidding 
round next year.

Four ultra-deepwater blocks 
will be joined by seven in shallow 
waters in the basin, a draft map 
unveiled by Uruguayan officials at 
the World Petroleum Congress in 
Moscow on Wednesday revealed.

The country is hoping to follow 
in the path of its 2012 bidding 
round, which drew $1.5 billion in 
investment from international 
players including France’s Total 
and UK duo BP and BG Group,  
officials with state oil company 
Ancap said.

“We are seeing lots of prospec-
tivity in deep-water areas,” Ancap 
exploration geologist Bruno Conti, 
told an audience at the Moscow 
event.

The full details of the offering 
will be released by the end of the 
year, with the round itself sched-
uled for mid-2015. 

Roadshows are planned for Lon-
don, Houston and Rio de Janeiro.

Uruguay has no oil production 

Punta del Este acreage to 
star in Uruguay round
Four ultra-deep and seven shallow-water blocks 
to be offered as companies run rule over possible 
analogies with West Africa and Brazil’s pre-salt

KATHRINE SCHMIDT
Moscow

Prospectivity: Ancap exploration geologist Bruno Conti Photo: KAIA MEANS

at present and no proven resourc-
es.

Only two offshore wells have 
been drilled in the country’s waters 
— the Lobo-1 and Gavotin probes 
drilled and plugged by US super-
major Chevron in 1976.

Total is scheduled to drill the 
country’s first deep-water wildcat 
in late 2015.

Uruguay is among the frontier 
plays off South America’s Atlantic 
coast that have attracted the  
attention of top players, given po-
tential analogues to major discov-

eries off West Africa, a list that 
also includes the Pelotas basin off 
southern Brazil and the country’s 
equatorial margin to the north. 

“Success in Uruguay’s offshore 
would be an important play- 
opener for the rest of the South 
Atlantic margin,” Conti told a 
technical panel on the country’s 
geology at the conference.

The Orange and Walvis basins 
in Namibia, as well as areas off 
South Africa, are believed to be 
the closest analogues for Uruguay 
and surrounding potential plays. 
Ancap aims to target potential 
structural and stratigraphic traps 
in Cretaceous turbidite systems, 
also inviting comparison with 
Brazil’s prolific pre-salt Santos ba-
sin.

“We don’t have the same thick 
salt layer, but we are confident the 
source rock is present there,” Con-
ti said.

Historic seismic data are scarce, 
but companies have been working 
to change that. 

Companies including Petrol-
eum Geo-Serviecs, Spectrum, Ion 
and Fugro have collected a total of 

38,300 square kilometres of data 
in a flurry of surveys since the 
country’s first bidding round in 
2009.

Ancap has also shot its own 
seismic, including a round in  
ultra-deep areas up for considera-
tion, and is in talks for more con-
tracts, Conti said.

Terms are expected to be com-
parable to earlier rounds, but  
Uruguay will extend the explor-
ation period to four years for ultra-
deepwater blocks in water depths 
from 3000 to 4000 metres. 

Ancap has also registered inter-
est despite the challenging and 
unproven nature of the play. 

Ancap’s involvement is through 
a production sharing model that 
allots Uruguay a take of about 30% 
to 35%.

The next exploration  step is yet 
to be seen. 

Companies, starting with a con-
sortium led by Argentina’s YPF in 
2014, followed by more players in 
2015, will have to decide whether 
to move to a second phase that 
would require drilling two wells, 
Conti said.

XU YIHE
Moscow

NEW STAGE 
FOR SECTOR

Unconventionals boom 
set to continue
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INDIA

BP IS disappointed by the pace of 
reforms and approvals in India 
after committing to a massive $7 
billion investment in the coun-
tries offshore natural gas sector, 
chief executive Bob Dudley said. 

“It has been disappointing, the 
pace at which certain things have 
been approved,” Dudley said at a 
press conference in Moscow dur-
ing the World Petroleum Con-
gress.

“The (natural gas) price rising 
toward a market price, there have 
been delays in the approvals of the 
seabed surveys and the appraisals 
of various projects.”

BP has been vocal that India’s 
artificially low domestic natural 
gas prices have undercut the abil-

ity of operators to invest in addi-
tional production capacity and 
received a pledge from India’s pre-
vious administration that it 
would allow prices to rise towards 
those of the world market.  

However, although newly-elected 
Prime Minister Narendra Modi 
has put those plans on hold, Dud-
ley said he was “hopeful” that the 
Modi administration would move 
ahead with the policy.

“You just have to look at the 
natural gas prices around the 
world,” Dudley said. “It seems not 
right that it would be more eco-
nomic to produce gas in Australia 
and sell it into India at $20 per 
(thousand cubic feet) than develop 
the resources in India.”

Low prices are threatening not 
only India’s domestic gas produc-
tion targets but viability of the 
offshore industry itself, Dudley 
warned.

“It’s very important — for the 

entire offshore industry in India 
is at risk,” he said. “It’s actually es-
sential to preserve that industry.”

India’s dysfunctional energy 
policy threatens not just that in-
dustry but the nation’s economy 
as a whole, Dan Yergin, vice-
chairman of energy consultancy 
IHS, said.

“India is facing an energy crisis; 
to some extent it’s a self-inflicted 
one,” he said at the press confer-
ence.

“India needs to fix its policies 
and its pricing system and if it 
does that it will find it will be a 
very positive contribution not 
only to energy development but to 
what India really needs, which is 
faster economic growth.”

Policy: Indian Prime Minister Narendra Modi   Photo: AFP/SCANPIX

BP disappointed by the 
pace of reforms in India
Chief executive Bob Dudley expresses frustration at approvals 
process, but is ‘hopeful’ that government will allow gas price to rise

ENGINEERING and construction 
outfit Fluor is hauling BP into 
court for allegedly failing to in-
demnify it against millions of dol-
lars in worker compensation 
claims stemming from the beach 
clean-up efforts after the 2010 
Macondo oil spill in the US Gulf of 
Mexico, writes Anthony Guegel.

Fluor is accusing BP of violating 
a contract that required the UK 
supermajor to repay litigation 
costs, according to a court filing 
in Harris County, Texas.

Fluor told Upstream it would 
not comment on the particulars of 
the case or how much it was seek-
ing in damages.

“Fluor has taken legal action to 
resolve a difference of opinion be-
tween our companies, and we will 
address the matter through the 
legal process,” the company said.

BP had hired Fluor to help clean 
up and restore beaches fouled by 
oil spilt from the Macondo well. 

The work was then cancelled, 
but former employees of Fluor and 
a former affiliate are suing for ex-
posure to the oil and for not work-
ing for as long as anticipated.

According to the Houston 
Chronicle, several Macondo-relat-
ed claims and lawsuits have al-
ready been filed against Fluor’s 
former logistics and personnel 
support unit, Plant Performance 
Services. 

Fluor claims BP has not hon-
oured a contract in which the su-
permajor apparently agreed to pay 
for litigation costs and any legal 
troubles resulting from the clean-
up efforts. 

Fluor sold Plant Performance 
Services in 2011.

Fluor sues 
over 2010 
clean-up

BP IS back in business with the 
Pentagon with a new natural gas 
supply contract following the can-
cellation of US sanctions against 
the UK supermajor in March. 

According to the Wall Street 
Journal, the Pentagon’s Defense 
Logistics Agency awarded BP a 
contract valued at $43 million to 
supply it with fuel.

BP confirmed the award but a 
spokesman was not able to pro-
vide any additional information 
when contacted by Upstream.

In December 2012, the US Envi-
ronmental Protection Agency for-
bade BP from entering into new 
contracts with the federal govern-
ment as punishment for the 
Macondo oil well blowout and 
subsequent spill in 2010.

The injunction was lifted in 
March, just prior to the regularly 
scheduled central Gulf of Mexico 
lease sale. Free to resume dealings 
with the US government, BP took 
part in the sale, placing 24 appar-
ent high bids and spending a total 
of just over $41.6 million.

Prior to the ban, BP regularly 
scored more than $1 billion a year 
in aviation fuel supply contracts 
with the Pentagon, according to 
the Wall Street Journal.

Bloomberg reported that BP gar-
nered $2.51 billion in contract 
awards with the US government 
in fiscal year 2012, prior to the EPA 
sanction.

Pentagon 
deal is done

NOAH BRENNER
Moscow
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RIG MARKET

COSL Offshore Management (COM), 
the Norwegian offshoot of China 
Oilfield Services Ltd (COSL), and 
Norway’s Statoil have reached an 
agreement on a dispute over stand-
by fees for two semi-submersible 
drilling rigs. 

Under the agreement, Statoil 
will pay a one-off settlement sum 
of $65 million to COM to release 
both parties from the previous 
disputes.

COM filed a lawsuit with Nor-
way’s Stavanger District Court in 
2013 against Statoil, claiming 
compensation totalling about $148 
million, including interest.

COM was then demanding pay-
ment of stand-by fees it claimed 
were owed for installation of 
third-party equipment, plus asso-
ciated interest, on the sister semi-
subs COSL Innovator and COSL 
Promoter.

The claims amounted to $70 mil-
lion and $78.4 million for the rigs, 
respectively.

COSL said that, factoring in the 
ongoing business relationship  
between the two companies, and 
considering potential litigation 
costs, alongside uncertainties and 
risks of the final outcome, it has 
agreed to the terms of the settle-
ment, and has decided to with-
draw the lawsuit.

COSL and Statoil settle rig row
Norwegian player agrees to pay on-off settlement of $65 million 
to Chinese company’s Norway offshoot as parties reach 
agreement on dispute over fees for semisubs
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CHINESE semi-submersible rig 
specialist CIMC Raffles has start-
ed building a deep-water unit des-
tined for operation in Norway’s 
North Sea waters and other chal-
lenging regions, such as the Arctic 
and Barents Sea.

Beacon Atlantic, being built for 
Norwegian rig player North Sea  
Rigs to the GM4-D design, will be 
capable of operating in water 
depths of up to 500 metres, and 
drilling to a depth of up to 8000 
metres.

The rig will have a DP3 dynamic-
positioning system and a drilling 
package provided by NOV built to 
Norsok standards.

It will be classed by DNV GL, 
while meeting the requirement set 
by the Norwegian Petroleum Safe-
ty Authority and the Norwegian 
Maritime Directorate.

The unit is the sixth of its kind 
CIMC will have built for operation 
in the Norwegian North Sea and is 
scheduled for delivery in 2016.

The Beacon Atlantic is the sec-
ond GM4-D design semisub con-
tracted by CIMC after the first 
unit, North Dragon, which is  
under construction.

North Sea Rigs is managing 
both rigs on behalf of the units’ 
owners.

CIMC gets 
to work on 
Beacon
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UNCONVENTIONALS

GLOBAL expansion of shale gas 
developments is progressing for 
many jurisdictions, but the right 
set of rules, politics and regula-
tions needs to be in place before 
commercial activity can begin, 
the World Petroleum Congress 
was told.

With North America actively 
pursuing commercial develop-
ment of its vast shale resources, 
countries in South America, the 
Middle East and Asia, among oth-
ers, have much to do to make  
investment in the unconvention-
al resource more attractive to  
potential exploration companies, 
Halliburton’s director of global 
technical marketing Glenda Wylie 
told a technical session on uncon-
ventional gas exploration and pro-
duction at WPC.

“Shale resources must satisfy 
minimal criteria to be productive 
and economic,” said Wylie.

“There are three things holding 
back some of these countries look-
ing to accelerate as fast as the US 
did,” she said. 

Firstly, Wylie said, governments 
need to simplify regulations to en-
able quick development. 

Secondly, Wylie said, the right 
data is necessary because “assets 
must sustain production for long-
term viability”.

They also need to address sur-
face and subsurface rights and 
include a level of public education, 
as well as a level of environmental 
protection. 

Lastly, she said, the economics 
need to be in place related to the 
right equipment, water usage and 
recycling and fuel costs.

Wylie cited the US as an  
example of successful production 
of unconventionals. 

The shale gas revolution took off 
quickly and it counts more than 14 
producing basins. 

Canada also has several produc-
ing basins.

Wylie said the countries with 
the biggest shale potential are 
Australia, Argentina the Middle 
East, China and India. Others she 
mentioned were Colombia, Peru, 
the UK and South Africa. 

Australia has commercial  
production in its Cooper basin  
and New Zealand drilled a  
successful well in 2013 that Wylie 
compared to the Bakken shale in 
the US.

On location: a PGNiG drilling site in Poland Photo: REUTERS/SCANPIX

Call for more incentives 
to fuel global shale drive
WPC told plays in 
some countries 
being held back 
by lack of right 
rules, politics  
and regulations 

POLAND is aggressively 
pursuing shale gas development 
and aims to have  309 wells 
drilled by 2021, writes Tonya 
Zelinsky.

Over the past two years, the 
country has awarded more than 
200 unconventional exploration 
licences to 59 companies, and 
completed 52 exploration wells, 
along with six horizontal wells. 

The country boasts the 
Baltic-Warsaw trough, Lublin-
Podlasie and Fore Sudetic basins 
and has total estimated 
recoverable shale gas reserves of 
159 billion cubic feet, according 
to the US Energy Agency.

University of Krakow 
professor Stanislaw Rychlicki 
said the country has reached 
more than 40% of its target, 
with 128 wells confirmed to be 
drilled by existing producers 
such as Lane Energy Poland and 
Polish Oil & Gas Company 

North 
Dakota 
milestone

NORTH Dakota is now officially 
producing 1 million barrels per 
day of oil, according to April 
data from the US state’s Depart-
ment of Mineral Resources, 
writes Luke Johnson. 

The milestone was expected 
to come late last year before a 
brutal winter stalled the ramp 
up in production from the 
Bakken and Three Forks shale 
plays. 

Industry watchers had ex-
pected the state to cross the 
mark in the spring, and now, it 
would appear, it finally has.

Preliminary production data 
for April showed total output of 
more than 30.03 million barrels 
of oil, an average of just about  
1 million bpd. 

Adjusted data for March 
showed output at more than 
977,100 bpd.

North Dakota produced 
790,000 bpd in April last year.

The increase should continue 
to grow to about 1.5 million bpd 
until about the end of 2017, 
when production could start to 
plateau, said Lynn Helms, head 
of the Mineral Resources  
Department.

“We think that the increas-
ing efficiency in drilling and 
well completions will allow the 
industry to sustain that 1.5 mil-
lion bpd for 10 years more,” he 
said on a conference call.

North Dakota has solidified 
itself as the second biggest oil-
producing US state behind 
Texas.

Helms expects output to  
increase by more than 20,000 
bpd each month from May to 
July after a backlog of wells is 
completed and brought online.

There were 200 wells com-
pleted in April. 

The state needs about 90 
wells to be completed each 
month to maintain production 
levels.Poland targets drilling of 309 wells by 2010

TONYA ZELINSKY
Moscow

US ONSHORE 
OUTPUT

State now producing  
1 million bpd of oil

Output: drilling in the 
Bakken 

Photo: TOM DARIN LISKEY

(PGNiG). PGNiG confirmed 
successful exploration drilling 
at its Lubocino-1 well last year 
when it produced gas flows. 

The well was hydraulically 
fractured in seven stages and 
was “very promising and 
confirmed the presence of 
unconventional gas” in the 
Ordovician and Silurian 
formations, according to 

Rychlicki’s presentation during 
an unconventional oil and gas 
exploration and production 
technical session at the World 
Petroleum Congress.

In 2014, PGNiG plans to frac in 
the Sulurian formation.

In January, UK-based San 
Leon Energy’s successful 
vertical frac led to the Lewino-
1G2 horizontal well. 

It had a production rate of 60 
thousand cubic feet per day for 
six weeks and has an estimated 
potential rate of 200,000 to 
400,000 cubic feet per day.

Stanislaw said Poland’s 
development of shale is still in 
its preliminary stages but 
existing evaluations of its 
potential are promising. 

The industry is looking to 
adopt American fracking 
methods but needs to find a way 
to adapt them to Poland’s 
geological conditions.

Search the archive:

Shale gas
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UNCONVENTIONALS

RISING supplies from unconven-
tional resources will play a major 
role in offsetting declining pro-
duction from historical assets in 
the coming years, according to 
panellists at the World Petroleum 
Congress in Moscow. 

As well as global shales, still-
untapped reserves of heavy oil  
being developed by companies  
including PDVSA will help con-
tribute to fulfill global energy de-
mand, according to the Venezue-
lan state company’s vice president 
of exploration and production  
Eulogio Antonio del Pino Diaz.

“The unconventional (sector) 
has become more and more con-
ventional, during especially the 
last 15 years,” del Pino told a panel 
audience on Tuesday.

PDVSA currently produces 
about 3 million barrels per day of 
crude and exports about 2 million 
bpd. 

It has set an ambitious target to 
increase production to about  
6 million bpd in the next five 
years, largely fuelled by heavy oil 
from its Orinoco heavy-oil belt, 
said del Pino.

Russian companies are key part-
ners for PDVSA, participating in 
nine joint ventures in the country. 

Russia’s Rosneft has a stake in 

On the stand: PDVSA vice president of exploration and production Eulogio Antonio del Pino Diaz speaks at WPC 
Photo: KATHRINE SCHMIDT

Unconventionals key to 
beating falling output
As well as global shale, PDVSA highlights heavy 
oil resources as major contributor in combatting 
declining production from conventional plays

ENBRIDGE said its proposed 
C$7.9 billion ($7.22 billion) 
Northern Gateway pipeline 
from the oil sands of Alberta to 
Canada’s Pacific coast has been 
approved by the Canadian gov-
ernment. 

A review panel recommend-
ed approval after concluding 
that the pipeline would pose 
little risk to the environment, 
provided Enbridge complies 
with 209 environmental, tech-
nical and social conditions.

The Northern Gateway pro-
posal has faced fierce opposi-
tion from environmentalists, 
social groups and First Nations 
tribes along the pipeline  
route since the project was pro-
posed.

However, in December, the 
joint review panel determined 
that the project would be in the 
country’s best interest.

Enbridge has proposed the 
1177-kilometre twin pipeline 
system and marine terminal 
that would carry bitumen 
through British Columbia to 
provide better access to mar-
kets in Asia.

The project would transport 
525,000 barrels per day of oil for 
export and import 193,000 bpd 
of condensate. 

Construction could begin as 
early as next year.

Neuquen 
top shale 
target
ARGENTINA’S Neuquen basin is 
the best-placed region outside 
the US and Canada to become 
the next significant producing 
shale play, a new analysis has 
argued. 

The basin came out on top of 
nine basins considered by  
global management consul-
tancy Accenture in Argentina, 
Australia, China, Mexico,  
Poland, Russia, Saudi Arabia, 
South Africa and the UK.

Accenture global managing 
director of new energy busi-
ness Melissa Stark said that, 
while the Neuquen was cur-
rently the most promising 
shale play, the ranking could 
change depending on how each 
country handles its shale po-
tential.

Argentina and China have 
seen the most shale explor-
ation and appraisal wells out-
side of North America, with 
about 200 probes sunk in each 
country.

Accenture said that while 
Argentina was a challenging 
environment for foreign in-
vestment, its government has 
begun to offer attractive incen-
tives demonstrating a commit-
ment to developing its uncon-
ventional resources.

As an established hydrocar-
bon basin, the Neuquen also 
benefits from significant exist-
ing infrastructure and an ex-
perienced oil and gas work-
force.

Approval for  
Enbridge

KATHRINE SCHMIDT
Moscow

eight, including the Petrovictoria 
joint venture approved by the na-
tional assembly in 2013.

Gazprom has the PetroZamora 
project on the eastern coast of 
Lake Maracaibo, while a consor-
tium including Rosneft, Gazprom 
and Lukoil is involved in the 
PetroMiranda project in Junin 
Area Block 6.

PDVSA has lined up 12 new joint 
venture agreements and roughly 
$12 billion in financing agree-
ments to help boost production in 
recent years with its Russian part-
ners, as well as other global play-
ers including Spain’s Repsol,  
Italy’s Eni and China National  
Petroleum Corporation. 

The Venezuelan company ulti-
mately envisages even greater  

investments to help spur addi-
tional production in the region.

There was originally some  
scepticism about the process of 
upgrading and refining the extra-
heavy oil so it could be exploited 
outside of a mining context, del 
Pino Diaz suggested.

However, the possibility was 
backed by Venezuela’s then-presi-
dent Hugo Chavez, who died fol-
lowing a battle with cancer last 
year.

Del Pino Diaz said Chavez was 
among those who “championed” 
the plan and “showed the world 
that the heavy oil (in the Orinoco 
belt) can be can be upgraded and 
blended with other oils” to bring 
it to a market standard.

The process is not without its 
challenges, a key part of which is 
increasing recovery which cur-
rently stands at between 8% and 
10%. 

PDVSA would like to see that 
figure increase to between 20% or 
even 40%, del Pino said.

The energy efficiency of the 
heavy-oil process is another area 
for improvement that PDVSA will 
seek to target through collabora-
tion with its partners, he added.

Currently, the process requires 
the energy equivalent of one barrel 

of oil to produce 6.5 barrels of crude, 
while with offshore projects, the 
same amount of energy could pro-
duce generally between 20 and 50 
barrels.
•• TOTAL’S E&P president Yves-
Louis Darricarrere said the French 
giant’s focus on unconventionals 
and frontier areas includes prom-
ising shale plays in Argentina, 
Canada and Siberia, as well as liq-
uefied natural gas projects such as 
the Yamal LNG scheme in Russia.

Conventional developments in 
markets such as Brazil’s offshore, 
East Africa and the Arctic will also 
play a role, Darricarrere said.

The key for the industry “lies in 
combining bold exploration and 
huge investment capacity, inno-
vative technological expertise and 
sound project management,” he 
added. 

“We are still looking for the 
next elephant.”

However, that quest will not be 
without bumps upon the way, 
such as the tensions between  
Russia and Ukraine that have 
emerged this year.

“As a long-term investment we 
continue to do business, respect-
ing our principles and keep look-
ing to the future,” he said regard-
ing current events.

Search the archive:
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IN THE PICTURE....

IT WAS a colourful night at Gorky 
Park on Tuesday as World Petrol-
eum Congress delegates from 
around the world took a walk 
through the pages of Russian his-
tory during Russia Night.

Celebrating the theme in grand 
eloquence, delegates put business 
on hold for an evening to enjoy a 
fun-filled night of entertainment 
and cultural significance, while 
taking in traditional music, food  
and drink.

On the menu for the outdoor 
event was kvass — a fermented 
Russian drink derived from black 
or rye bread — rice pilaff and deep-
fried beef dumplings. 

And when guests were not 
drinking with new and old  
acquaintances alike back in the 
USSR area, they were having their 
pictures taken with lookalikes of 
former Soviet leaders Vladimir 

Stepping back in time...
WPC visitors get taste of the 
past in special Russian Night 
event at Moscow’s Gorky Park

TONYA ZELINSKY
Moscow

Lenin, Josef Stalin and Leonid 
Brezhnev.

Travelling further into history, 
the crowd was graced with look-
alikes for Tsar Nicholas II and his 
wife, Tsarina Alexandra.

Unlike the film Gorky Park, 
starring Lee Marvin, however, 
there were no conspiracies about 
on this night. 
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PROFILE

IT WOULD be no exaggeration 
to suggest that Abdullah al-
Attiyah, winner of the WPC 
2014 Award, played the key 

role in turning the tiny Persian 
Gulf state of Qatar into the richest 
country on earth.

Qatar was once a backwater 
state relying on modest oil reve-
nues. A rapid transformation of its 
economic fortunes began in 1992 
when the gregarious Attiyah be-
came oil minister. 

It was a period of economic 
hardship for Qatar, then suffering 
from a collapse in the oil market.

Attiyah soon realised the 
 importance of the country’s abun-
dant natural gas reserves as the 
saviour of the economy and a cat-
alyst to propelling Qatar to a lofty 
position on the global energy 
scene. 

He first faced opposition from 
Qatar’s then ruler Sheikh Khalifa 
bin Hamad Al-Thani, whose con-
servative leadership was a deter-
rent to implementing mega- 
projects requiring billions of 
dollars to achieve.

Attiyah’s efforts soon received a 
boost when Sheikh Hamad bin 

Khalifa Al Thani overthrew his 
father in a bloodless coup in 1995. 
Sheikh Hamad and Attiyah were 
close relatives and childhood 
friends. 

Attiyah was given a free rein to 
oversee the transformation of the 
energy sector. 

The new leadership embarked 
on a massive investment pro-
gramme aimed at making Qatar 
the world’s leading supplier of liq-
uefied natural gas.

Attiyah relishes the limelight 
and never misses an opportunity 
to appear before  television crews.

Primetime TV While serving as 
oil minister, he often used Opec 
meetings in Vienna to ensure 
widespread primetime TV to pro-
mote Qatar.

“I was appointed  oil minister in 
1992. At that time, Qatar was only 
producing 360,000 barrels per day 
and zero LNG,’’ Attiyah says. 

‘’We had huge gas reserves, but 
we didn’t know how to market it 
or how to create trust with cus-
tomers. 

“We had to create a market 
where people trusted us. We  finally 
succeeded in signing the first con-
tract with Japan, and even at that 
time there were concerns from 
other experts and analysts saying 

that there was no future for Qatar 
in the energy market.”

Qatar sent its first LNG cargo to 
Japan in 1997. 

It then went on to sign further 
contracts with South Korea, Tai-
wan and Europe. 

Attiyah brought in leading in-
ternational oil companies includ-
ing ExxonMobil, Shell, Conoco-
Phillips and Total to help speed up 
LNG development.

 During the next 15 years, Atti-
yah oversaw the construction of a 
string of mega-LNG trains in the 
Ras Laffan Industrial City near 
the giant North Field  — the 
world’s largest offshore gas reser-
voir. 

Today, its plants are capable of 
producing a combined 77 million 
tonnes, making Qatar the largest 
LNG producer in the world. 

Proceeds from gas exports have 
thus given Qatar the highest per 
capita gross domestic product in 
the world — 29% higher than its 
nearest rival, Luxembourg. 

Attiyah also made Qatar the un-
disputed global capital of gas-to-
liquids. 

Shell’s Pearl GTL alone is pro-
ducing 140,000 barrels per day.

Moreover, Qatar is producing 
900,000 bpd of condensate and 
730,000 bpd of crude. With an  

indigenous population of only 
about 280,000 in a national popu-
lation of 2.1 million — made up 
overwhelmingly of expatriates —   
Qatar has massive excess income 
which it is using to invest in land-
mark projects around the globe to 
ensure steady income when its oil 
and gas  reserves run out.

Upstream gas project Attiyah 
left in 2011. Qatar has yet to start 
another large upstream gas 
project, as it has imposed a mora-
torium to gauge the impact of all 
the mega-LNG and GTL projects on 
the North Field. 

After stepping down as oil min-
ister, Attiyah first moved to run 
the emir’s court that acts as a Cab-
inet office, and subsequently took 
the reins of a state watchdog — 
the Administrative Control and 
Transparency Authority — dedi-
cated to fighting corruption.

Last year, Sheikh Hamad hand-
ed power to his son, Crown Prince 
Sheikh Tamim, in a rare abdica-
tion by a hereditary Gulf Arab 
ruler to try to ensure a smooth 
succession. 

Attiyah and his generation have 
since all but disappeared from the 
public scene as the new Emir 
handpicks his own team among 
younger Qataris.

Pioneer: former 
Qatari oil minister 
Abdullah al-Attiyah 
is the winner of this 
year’s Dewhurst 
Award and will give 
the prestigious 
Dewhurst Lecture at 
WPC today  
Photo: REUTERS/

SCANPIX

Man who put Qatar in tune
Attiyah played a key role in transforming his country from a backwater 
state with modest oil revenues to global energy powerhouse

NASSIR SHIRKHANI 
Moscow

Mega-projects: Attiyah oversaw the construction of a string 
of LNG trains at Ras Laffan Photo: AP/SCANPIX




